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�Boudoukh-IDC
Source: IMF Report,  2008
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Source: Gorton – the Panic of 2007

Non conforming come in many flavors:   Low FICO,  Thin FICO (XS 
spread FICO),  No doc, negative amortization, No Debt/Income,…
Here are some stats:

��Boudoukh-IDC
Source:  understanding the subprime mortagge crisis, Demyanyk&Hermret, RFS 2011
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Source: Gorton – the Panic of 2007
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Source: Gorton – the Panic of 2007, IMF stability report, 2008
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Source: Moodys
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��Boudoukh-IDC
Source:  understanding the subprime mortagge crisis, Demyanyk&Hermret, RFS 2011
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��Boudoukh-IDC
Source: IMF stability report,  APRIL 2008
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Source: IMF Report,  2008
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ABCP (bn) Assets (bn)
Equity 

(bn) ABCP/Equity
Citibank 93 1,884 120 77.4%

ABN Amro 69 1,301 34 201.1%
Bank of America 46 1,464 136 33.7%

HBOS 44 1,160 42 105.6%
JPMorgan Chase 42 1,352 116 36.1%

HSBC 39 1,861 123 32.1%
Societe Generale 39 1,260 44 87.2%

Deutsche Bank 38 1,483 44 87.8%
Barclays 33 1,957 54 61.5%
WestLB 30 376 9 336.6%

Source: Acharya, Schnabl & Suarez (2009)
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Nov2011: 50M mortgages, 6.5M delinquent, 15M underwater
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Source: Brunnemaier 2008
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Source: He Khang Krishnamurthy 2010
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Source: He Khang Krishnamurthy 2010

From a risk mgmt perspective: a complete disaster in assessing
PD (tail risk) and LGD (recovery) 
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47Boudoukh-IDC
Source: Own calculations
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48Boudoukh-IDC
Source: Own calculations

������&����
��������D�E������


VIX

0.00

10.00

20.00

30.00

40.00

50.00

60.00

70.00

80.00

90.00

15/01
/9

6

15/07
/9

6

15/01
/9

7

15/07
/9

7

15/01
/9

8

15/07
/9

8

15/01
/9

9

15/07
/9

9

15/01
/0

0

15/07
/0

0

15/01
/0

1

15/07
/0

1

15/01
/0

2

15/07
/0

2

15/01
/0

3

15/07
/0

3

15/01
/0

4

15/07
/0

4

15/01
/0

5

15/07
/0

5

15/01
/0

6

15/07
/0

6

15/01
/0

7

15/07
/0

7

15/01
/0

8

15/07
/0

8

15/01
/0

9

15/07
/0

9

15/01
/1

0



25

49Boudoukh-IDC
Source: Own calculations
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53Boudoukh-IDC
Source: Own calculations
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